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Subject: Economics: Theme 4 Year group:  13 

 

Time period Autumn 2/Spring 1 
December/January 

6 weeks 

Spring 1 
February  
2 weeks  

Spring 2 
February/March 

4 weeks 
 

Spring 2 
March 

2 weeks 

Summer 1 
April 

3 weeks 

Summer 1 
April/Early May 

Content 
 

Declarative 
Knowledge – 
‘Know What’ 

4.1.1 Globalisation 
a) Characteristics of 
globalisation 
b) Factors contributing to 
globalisation in the last 50 
years 
c) Impacts of globalisation and 
global companies on 
individual countries, 
governments, producers and 
consumers, workers and the 
environment 
4.1.2 Specialisation and  trade 
a) Absolute and comparative 
advantage (numerical and 
diagrammatic):  assumptions 
and limitations relating to  the 
theory of comparative 
advantage 
b) Advantages and 
disadvantages of 
specialisation and trade in an 
international context 
4.1.3 Pattern of trade  
a) Factors influencing the 
pattern of trade between 
countries and changes in trade 
flows between countries: 
comparative advantage 
impact of emerging 
economies 
growth of trading blocs and 
bilateral trading agreements 
changes in relative exchange 
rates 
4.1.4 Terms of trade  
a) Calculation of terms of 
trade 
b) Factors influencing a 

4.2.1 Absolute and 
relative poverty 
a) Distinction between 
absolute poverty and relative 
poverty 
b) Measures of absolute 
poverty and relative poverty 
c) Causes of changes in 
absolute poverty and relative 
poverty 
4.2.2 Inequality 
a) Distinction between wealth 
and income inequality 
b) Measurements of income 
inequality: 
o the Lorenz curve 
(diagrammatic analysis) 
o the Gini coefficient 
c) Causes of income and 
wealth inequality within 
countries 
and between countries 
d) Impact of economic change 
and development on 
inequality 
e) Significance of capitalism 
for inequality 
 

4.3.1 Measures of 
development 
a) The three dimensions of the 
Human Development Index 
(HDI) (education, health and 
living standards) and how 
they are measured and 
combined 
b) The advantages and 
limitations of using the HDI to 
compare levels of 
development between 
countries and 
over time 
c) Other indicators of 
development 
4.3.2 Factors influencing 
growth and development 
a) Impact of economic factors 
in different countries: 
o primary product 
dependency 
o volatility of commodity 
prices 
o savings gap: Harrod-Domar 
model 
o foreign currency gap 
o capital flight 
o demographic factors 
o debt 
o access to credit and banking 
o infrastructure 
o education/skills 
o absence of property rights 
b) Impact of non-economic 
factors in different countries 
4.3.3 Strategies 
influencing growth 
and development 

4.4.1 Role of financial 
markets 
a) To facilitate saving 
b) To lend to businesses and 
individuals 
c) To facilitate the exchange of 
goods and services 
d) To provide forward markets 
in currencies and 
commodities 
e) To provide a market for 
equities 
4.4.2 Market failure in the 
financial sector 
a) Consideration of: 
o asymmetric information 
o externalities 
o moral hazard 
o speculation and market 
bubbles 
o market rigging 
4.4.3 
Role of central banks 
a) Key functions of central 
banks: 
o implementation of 
monetary policy 
o banker to the government 
o banker to the banks – lender 
of last resort 
o role in regulation of the 
banking industry 
 

4.5.1 Public expenditure 
a) Distinction between capital 
expenditure, current 
expenditure and transfer 
payments 
b) Reasons for the changing 
size and composition of public 
expenditure in a global 
context 
c) The significance of differing 
levels of public expenditure 
as a proportion of GDP on: 
o productivity and growth 
o living standards 
o crowding out 
o level of taxation 
o equality 
4.5.2 Taxation 
a) Distinction between 
progressive, proportional and 
regressive taxes 
b) The economic effects of 
changes in direct and indirect 
tax rates on other variables: 
o incentives to work 
o tax revenues: the Laffer 
curve 
o income distribution 
o real output and 
employment 
o the price level 
o the trade balance 
o FDI flows 
4.5.3 Public sector 
finances 
a) Distinction between 
automatic stabilisers and 
discretionary fiscal policy 
b) Distinction between a fiscal 
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country's terms of trade 
c) Impact of changes in a 
country's terms of trade 
4.1.5 Trading blocs and 
the World Trade 
Organisation (WTO) 
a) Types of trading blocs 
(regional trade agreements 
and 
bilateral trade agreements): 
o free trade areas 
o customs unions 
o common markets 
o monetary unions: conditions 
necessary for their 
success with particular 
reference to the Eurozone 
b) Costs and benefits of 
regional trade agreements 
c) Role of the WTO in trade 
liberalisation 
d) Possible conflicts between 
regional trade agreements 
and the WTO 
4.1.6 
Restrictions on free 
trade 
a) Reasons for restrictions on 
free trade 
b) Types of restrictions on 
trade: 
o tariffs 
o quotas 
o subsidies to domestic 
producers 
o non-tariff barriers 
c) Impact of protectionist 
policies on consumers, 
producers, governments, 
living standards, equality 
4.1.7 
Balance of payments 
a) Components of the balance 
of payments: 
o the current account 
o the capital and financial 

a) Market-orientated 
strategies: 
o trade liberalisation 
o promotion of FDI 
o removal of government 
subsidies 
o floating exchange rate 
systems 
o microfinance schemes 
o privatisation 
b) Interventionist strategies: 
o development of human 
capital 
o protectionism 
o managed exchange rates 
o infrastructure development 
o promoting joint ventures 
with global companies 
o buffer stock schemes 
c) Other strategies: 
o industrialisation: the Lewis 
model 
o development of tourism 
o development of primary 
industries 
o Fairtrade schemes 
o aid 
o debt relief 
d) Awareness of the role of 
international institutions and 
non-government 
organisations (NGOs): 
o World Bank 
o International Monetary 
Fund (IMF) 
o NGOs 
 

deficit and the national debt 
c) Distinction between 
structural and cyclical deficits 
d) Factors influencing the size 
of fiscal deficits 
e) Factors influencing the size 
of national debts 
f) The significance of the size 
of fiscal deficits and national 
debts 
4.5.4 Macroeconomic 
policies in a global 
context 
a) Use of fiscal policy, 
monetary policy, exchange 
rate 
policy, supply-side policies 
and direct controls in 
different countries, with 
specific reference to the 
impact 
of: 
o measures to reduce fiscal 
deficits and national debts 
o measures to reduce poverty 
and inequality 
o changes in interest rates 
and the supply of money 
o measures to increase 
international competitiveness 
b) Use and impact of 
macroeconomic policies to 
respond to 
external shocks to the global 
economy 
c) Measures to control global 
companies' (transnationals') 
operations: 
o the regulation of transfer 
pricing 
o limits to government ability 
to control global 
companies 
d) Problems facing 
policymakers when applying 
policies: 
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accounts 
b) Causes of deficits and 
surpluses on the current 
account 
c) Measures to reduce a 
country's imbalance on the 
current account 
d) Significance of global trade 
imbalances 
4.1.8 
Exchange rates 
a) Exchange rate systems: 
o floating 
o fixed 
o managed 
b) Distinction between 
revaluation and appreciation 
of a currency 
c) Distinction between 
devaluation and depreciation 
of a currency 
d) Factors influencing floating 
exchange rates 
e) Government intervention in 
currency markets through 
foreign currency transactions 
and the use of interest 
rates 
f) Competitive 
devaluation/depreciation and 
its 
consequences 
g) Impact of changes in 
exchange rates: 
o the current account of the 
balance of payments 
(reference to Marshall-Lerner 
condition and J curve 
effect) 
o economic growth and 
employment/unemployment 
o rate of inflation 
o foreign direct investment 
(FDI) flows 
4.1.9 International 
competitiveness 

o inaccurate information 
o risks and uncertainties 
o inability to control external 
shocks 
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a) Measures of international 
competitiveness: 
o relative unit labour costs 
o relative export prices 
b) Factors influencing 
international competitiveness 
c) Significance of international 
competitiveness: 
o benefits of being 
internationally competitive 
o problems of being 
internationally uncompetitive 
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Skills 
 

Procedural 
Knowledge – 
‘Know How’ 

• Be able to perform percentage calculations, draw graphs, interpret numerical information, for example: Calculations of PED/XED/PES/YED; drawing, adjusting and 
interpreting D and S diagrams, Cost and revenue diagrams; calculating TC/FC/VC; calculating percentage changes and ratios 

• Be able to develop chains of reasoning 

• Use diagrammatic analysis to explore changes in markets e.g. draw demand and supply diagrams; externality diagrams, cost and revenue diagrams 

• Appy economic skills and knowledge in a variety of situations 

• Know how to answer exam questions, MCQs short answers,10, 12, 15, 25 mark questions. These skills will be developed from short answers and 10 markers in the first half term to 
15 and 25 mark questions by the end of the second half term 

• Know how to plan and produce an extended piece of writing in answer to a question. This will involve the following: 

▪ Know the assessment objectives and how they relate to different style questions 
▪ Know how to develop chains of analysis 

▪ Be able to make points as counterbalances 

▪ Apply knowledge to case studies and real world examples 
▪ Evaluating and drawing conclusions 

• Know how to communicate their economic knowledge of concepts and theories and wider reading, in a range of contexts: PowerPoint presentations, reports, essays, group 
discussions and debates 

Key 
questions 

What are the main causes of 
globalisation? 
What is the role of comparative 
advantage theory in 
specialisation and trade? 
How has the growth in trading 
blocs affected the pattern of 
trade? 
What are the likely effects of a 
declining terms of trade? 
What are the benefits of joining 
a trading bloc? 
What are the economic effects 
of the rise on protectionism? 
What are the likely causes of a 
current account deficit? 
What are the economic effects 
of a currency depreciations? 
What are the policies a 
government could use to 
increase its international 
competitiveness 

 

How do we distinguish 
between absolute and 
relative poverty? 
How do the Gini coefficient 
and the Lorenz Curve 
illustrate inequality? 
To what extent is inequality 
an essential ingredient of 
capitalism? 
What policies can be used to 
tackle inequality? 

 

What are the strengths and 
limitations of using GNI 
and HDI to measure 
development? 
What are the key factors 
that can limit economic 
development? 
How does primary product 
dependency limit growth 
and development? 
How effective are debt 
cancellation and trade 
liberalisation in promoting 
growth and development? 
What policies can a 
government use to drive 
growth and development? 
How are growth and 
development different from 
one another? 

 

What roles does the financial 
sector play in an economy? 
What were the key market 
failures that led to the 2008 
financial crisis? 
What role does the central 
bank play in an economy? 
What policies were used to 
stabilise the financial sector 
following the 2008 financial 
crash? 

 

What is the distinction between 
capital expenditure, current 
expenditure and transfer 
payments? 
What is the significance of 
increasing levels of public 
expenditure on the economy? 
What are the likely economic 
effects of an increase in the 
marginal rate of income tax? 
What are the likely economic 
effects of an increase in the 
VAT? 
What are the factors causing a 
fiscal deficit? 
What are the factors 
influencing the size of the 
national debt? 
What policies can be used to 
reduce the national debt? 
What are the likely impacts of 
lowering interest rates and 
increasing the supply of 
moneyon the UK economy? 
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Assessment • Weekly homework assessments: A series of MCQs and short answer questions and extended writing (10/12 marks) based on case study information 

• Early Assessment on growth of firms and Costs and revenues, to recap Theme 3 work from summer term 

• Weekly homeworks: A series of MCQs and short answer questions and extended writing (10/12 marks) based on case study information, used throughout the course,  

• More emphasis on 25 mark questions  

• Focus after  October half-term Paper 3 synoptic paper and skills associated with this – eg macro./micro essay skills 

• Class discussions of how to answer a MCQS/ short answer/10 mark/12 mark questions.  

• November examination is a complete A level Paper 1 

Literacy/ 
Numeracy/ 

SMSC/ 
Character 

 

Literacy is developed through the range of writing tasks students complete throughout the course. 
Wider reading and research skills are encouraged, using posts on google classroom, case studies used in class and hbl research tasks, as well as directing students to the super curriculum 
The concepts covered require the development of a range of numeracy skills: % changes; elasticities; interpretation of graphs; index numbers 
SMSC will be relevant when looking at the ethical impacts of consumer and producer behaviour, social motives for business v profits; the role of Government; policies to promote free 
markets v intervention; whether businesses and markets should be regulated; information gaps and externalities 
Character programme: Group work and presentations encourage initiative and independence in work. All lessons are pitched to be aspirational with high expectations of students learning 
and outcomes 

 


