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1. Welcome  
 
Welcome to the A level Economics course.  Most students who choose to study A level  
Economics are new to the subject; no prior learning or knowledge of economics is required 
to be successful. The study of economics complements a range of other a level subjects, 
such as history, geography, business, mathematics and the Sciences, and the way of 
thinking that you will develop as you study economics will help you to interpret issues you 
meet in many of these subjects. Studying economics can provide you with important 
employability skills and is good preparation for those wishing to progress to higher 
education. If you are thinking about studying economics at university, it's a good idea to think 
about studying mathematics as one of your A levels.  
 
Economics is the study of how choices are made in the use of scarce resources to provide 
goods and services. Although you're not expected to know about the economy in detail at 
the start of the course, it won't all be new to you. Economics is largely about people and their 
economic choices. During the course you will appreciate that individuals, families, producers 
and governments make economic decisions that affect each of us.  
  
There are two key parts to studying economics:  the first stage is to study the theory which 
helps us to explain economic behaviour. However, when studying a level economics, you 
need to be able to apply the theories and concepts you meet to real world situations. This 
means that you need to have an interest in the wider aspects of the subject and start 
thinking about how economics helps to explain news items and data that appear on 
television, websites and newspapers.  
 
I hope you enjoy your study economics. It is a fascinating subject and over the next two 
years I hope that you will be excited and challenged by learning about how the economy 
operates.  
 
Link to specification: 
https://qualifications.pearson.com/content/dam/pdf/A%20Level/economics-
a/2015/specification-and-sample-assessment-materials/A_Level_Econ_A_Spec.pdf 
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Course Outline 
 

 Microeconomics 
Individual economic decision making 

Macroeconomics 
Deals with the economy as a whole 

Year 12 Theme 1: Introduction to markets and 
market failure  
This theme focuses on microeconomic 
concepts. Students will develop an 
understanding of:  

• nature of economics  

• how markets work  

• market failure  

• government intervention.  
 

Theme 2: The UK economy – 
performance and policies  
This theme focuses on macroeconomic 
concepts. Students will develop an 
understanding of:  

• measures of economic performance 

• aggregate demand 

• aggregate supply 

• national income  

• economic growth  

• macroeconomic objectives and policy.  
 

Year 13 
 

Theme 3: Business behaviour and the 
labour market  
This theme develops the microeconomic 
concepts introduced in Theme 1 and 
focuses on business economics. Students 
will develop an understanding of: 

• business growth 

• business objectives 

• revenues, costs and profits 

• market structures 

• labour market 

• government intervention. 

Theme 4: A global perspective  
This theme develops the macroeconomic 
concepts introduced in Theme 2 and 
applies these concepts in a global 
context. Students will develop an 
understanding of:  

• international economics  

• poverty and inequality  

• emerging and developing economies  

• the financial sector  

• role of the state in the macroeconomy.  
 

 
A level Economics tests four skills: 
 
Knowledge 
Demonstrate knowledge of terms/concepts and theories/models to show an understanding 
of the behaviour of economic agents and how they are affected by and respond to economic 
issues  
 
Application 
Apply knowledge and understanding to various economic contexts to show how economic 
agents are affected by and respond to economic issues  
 
Analysis 
Analyse issues within economics, showing an understanding of their impact on economic 
agents  

 
Evaluation 
Evaluate economic arguments and use qualitative and quantitative evidence to support 
informed judgements relating to economic issues  

 
  



Assessment 
You will sit three papers at the end of Year 13 to get your qualification in A level Economics. 
All of the papers are 2 hours long.  Papers 1 and 2 have identical formats, but paper 1 tests 
your knowledge of microeconomics and paper 2 tests your knowledge of macroeconomics. 
Paper 3 has a different format and is designed as a synoptic paper testing your knowledge of 
the whole course, and in the extended open-response questions you will need to make 
reference to both microeconomics and macroeconomics. 
 
Paper 1: Markets and Business Behaviour  35% of the total qualification  
Paper 1 will assess microeconomics and questions will be drawn from Themes 1 and 3.  
The paper comprises three sections. Students answer all questions from Section A and 
Section B, and one from Section C.  
Section A comprises a range of multiple-choice and short-answer questions.  
Section B comprises one data response question broken down into a number of parts.  
Section C comprises a choice of extended open-response questions; students select one 
from a choice of two.  
Duration: 2 hours.  
100 marks available.  
 
Paper 2: The national and global economy 35% of the total qualification  
Paper 2 will assess macroeconomics and questions will be drawn from Themes 2 and 4.  
The paper comprises three sections. Students answer all questions from Section A and 
Section B, and one from Section C.  
Section A comprises a range of multiple-choice and short-answer questions.  
Section B comprises one data response question broken down into a number of parts.  
Section C comprises a choice of extended open-response questions; students select one 
from a choice of two.  
Duration: 2 hours.  
100 marks available.  

 
Paper 3: Macroeconomics and microeconomics 30% of the total qualification 
Paper 3 will assess content across all four themes.  
Students are required to apply their knowledge and understanding, make connections and 
transfer higher-order skills across all four themes.  
The paper comprises two sections.  
Each section comprises one data response question broken down into a number of parts, 
including a choice of extended open-response questions; students select one from a choice 
of two.  
Duration: 2 hours.  
100 marks available.  

 
 

 

  



2. Getting Started 
 
What is the difference between micro and macroeconomics? This short video explains the 
difference for all students just about to begin their studies of Economics 
https://www.youtube.com/watch?v=2Nq8LN3XGQA&t=19s 
 
Microeconomics considers the economics of everyday life, the decisions that we as 
households take and the impact of businesses in different and often related industries. 
Macroeconomics is the study of the economy as a whole and it also analyses the global 
(international) economic system. 
 

Becoming an Economist 
 
The tasks provided below will prepare you with the basic knowledge to quickly engage with 
and understand the content taught on the economics course and develop the skills needed 
for you to think like an economist and successfully complete the tasks and activities required 
to complete the course. 

 
This means you will have a basic grasp of key terminology and the mechanisms that 
underpin the economy and you will be able to think logically, analyse processes and 
mechanisms, independently conduct your own research and present your analysis and ideas 
in clear, structured writing. 
 
Key Concepts 
 
It will make it much easier for you to engage with the course when it begins if you have a 
solid grasp of some of the key terminology that we use. The following are some 
fundamental, basic concepts that we assume you are already familiar with. 
 
Go through the list, writing precise definitions for each term. There are many sources that 
you can consult but tutor2u has a very comprehensive overview of key terms and definitions, 
as has investopedia. 
 

Term Definition (could you explain it in your own words?) 

Inflation 
 

Interest Rates 
 

Unemployment Rate 
 

Economic Growth 
 

GDP 
 

Real GDP 
 

Budget Deficit 
 

Budget Surplus 
 

National Debt 
 

https://www.youtube.com/watch?v=2Nq8LN3XGQA&t=19s
https://www.tutor2u.net/business/reference/interest-rates
https://www.investopedia.com/terms/i/interestrate.asp


Trade Deficit 
 

Trade Surplus 
 

Macroeconomics 
 

Microeconomics 
 

Demerit Good 
 

Merit Good 
 

 
  



3. Next steps 
 
Start to get into the habit of taking time to look at economics news - start with the BBC 
News/Business/Economy pages and the same on The Guardian and Telegraph websites. 
These usually carry very up to date stories and they do it in an accessible way (bear in mind 
that the newspapers have some political bias – see if you can identify differences in their 
approach)  
 
Try to get into the habit of looking at newspapers for economics stories. Look at David 
Smith’s column in The Sunday Times Business section. It will take you no more than 10 
minutes to read.  
 
A couple of easy to read economics books:  

• The Undercover Economist – Tim Harford - Introduces some basic economic 
concepts into real life scenarios.  

• Freakonomics – Steven Levitt - The economics of drug dealing, sumo wrestling 
and estate agents, amongst other things.  

• Made in Britain – Evan Davis - Very good analysis of the British economy – a 
look at the UK’s strengths and weaknesses.  

Recommended Television shows/videos to watch  
A good news programme (e.g. Channel 4 news at 7pm, Newsnight on BBC2 at 10.45pm)  
Economics related documentaries (Evan Davis and Robert Peston often present topical 
economics documentaries on BBC & ITV)  
Listen to economics related radio programmes (e.g. More or Less, presented by Tim 
Harford – weekly on BBC Radio 4, podcasts also available)  
 

Useful websites  
www.tutor2u.net  – Tutor2u is an essential economics resource for all students. It contains 
an excellent Blog with relevant news stories, exam advice and analysis of topical events. It 
also has various quizzes, revision notes and Power Points for free.  
www.economicshelp.org – Economics Help, another website geared towards A level study. 
https://www.bbc.co.uk/news/business and  
https://www.bbc.co.uk/news/business/economy Keep up to date with current events in the 
economic & business world through the BBC website Business & Economy news section. 
Very easy to read and many helpful articles to gain real examples of the theory learnt in 
class.  
https://www.theguardian.com/uk/business and 
https://www.theguardian.com/business/economics - The Guardian newspaper Business & 
Economics section. Slightly more in-depth look at business current events and still free to 
access on-line.  
https://www.independent.co.uk/topic/Economics and  
https://www.independent.co.uk/news/business - The Independent newspaper Economics & 

Business section. Another great source for economics stories and again still free on-line.  
 

Task: 
Begin by reading a relevant economics article at least three times a week. 
Try to extend your knowledge by reading one of the books on the list. 

 
The Business Cycle 
 
Having looked at some key terms in Section 2, let’s take it a bit further by looking at 
what the government aims to achieve in terms of the economy. 

http://www.tutor2u.net/
http://www.economicshelp.org/
https://www.bbc.co.uk/news/business
https://www.bbc.co.uk/news/business/economy
https://www.theguardian.com/uk/business
https://www.theguardian.com/business/economics
https://www.independent.co.uk/topic/Economics
https://www.independent.co.uk/news/business


  
One of the key measures of economic performance is economic growth.  Governments 
usually prefer economic growth to be reasonably high, e.g. above two percent.  To feed into 
this they have some secondary objectives: 

• Price stability e.g. low inflation (e.g. below 2%).  

• Full Employment or low levels of unemployment (they usually prefer it to be 
low, e.g., below 4%).  

• Satisfactory position on the balance of payments (which is about imports and 
exports. 
 

What is GDP? 
 
Economic growth is measured as the percentage change in real GDP over a period of time, 
usually a year. 
 
GDP can be simply defined as the output of goods and services produced in a given 
economy, usually over a given year.  GDP can also be shown ‘per capita’ or per person to 
show output per person and is therefore an effective way of comparing the relative wealth of 
two countries. Watch the video below. 
 

https://www.youtube.com/watch?v=r-i0Ok4tAho 
 
Achieving economic growth is one of the main aims of government policy, so it is important 
to accurately measure the rate of growth.  
 
The rate of growth is calculated by change in GDP / original GDP x 100. 
 
This means that we can calculate in money terms the changes in output produced in the 
country. However it is important be aware that not only does the volume of goods produced 
change, but so do their prices, and thus their value in money terms.  
 
When GDP is measured using current prices,  the resulting measure is called nominal GDP. 
However, when prices are rising over time, this measure will always overstate the extent to 
which GDP is growing. Removing the effect of changing prices, an estimate of the underlying 
change GDP is produced, this is known as real GDP.  
 
One way in which these real measures can be obtained is by taking the GDP in each year 
and working out the value of GDP at the prices that prevailed in the year we are comparing it 
to, this is called a base year. This allows GDP to be measured as if the price had not 
changed. For example, suppose that last hear you bought a tub of ice cream for £3.00, but 
inflation has been 10%, so this year you had to pay £3.30 for the same tub. The volume of 
ice cream you consume hasn't changed, but your spending has. if you were to use a value of 
your spending to measure you change in ice cream  consumption through time, it would be 
misleading as you know your real consumption has not changed at all (it is still £3 pounds) 
although the money value has.  
 

https://www.youtube.com/watch?v=r-i0Ok4tAho


 
 

Tasks:  
Calculate the increase in nominal economic growth rate in each of the following 
cases: 
(a) GDP in year 1 = $100 billion, GDP in year 2 = $102 billion 
(b) GDP in year 1 = $180 billion, GDP in year 2 = $195 billion 
 
If a country’s real GDP was $120 billion  and the underlying price index was 105, 
what would be the value of nominal GDP  
 
If the real GPD of the country was $100 billion the year before, what is the real 
economic growth rate? 

 
The Business Cycle 

 
The Business cycle refers to the cyclical nature of economic growth. Typically 
the business cycles involves a period of rapid growth followed by slower growth or in some 
cases a recession. The business cycle is sometimes referred to as the 'trade cycle' or 
just economic cycle. 
 

Figure 2 shows the different phases of the economic cycle. 
 
 
 
 
 

 
 
 
 
 
 

Figure 2 



 
So, what happens in each of the stages? 
 
Boom 
A boom occurs when real national output is rising at a rate faster than the trend rate of 
growth. Some of the characteristics of a boom include: 

• A fast growth of consumption helped by rising real incomes, strong confidence 
and a surge in house prices and share prices 

• A pick up in demand for capital goods as businesses invest in extra capacity to 
meet strong demand and to make higher profits 

• More jobs created and falling unemployment and higher real wages 

• High demand for imports which may cause the economy to run a larger trade 
deficit because it cannot supply all of the goods and services that consumers are 
buying 

• Government tax revenues will be rising as people earn and spend more and 
companies are making larger profits – this gives the government money to 
increase spending in areas such as education, the environment, health and 
transport 

• An increase in inflationary pressures if the economy overheats  
 
Slowdown 
A slowdown occurs when the rate of growth decelerates – but national output is still rising 
If the economy grows without falling into recession, this is called a soft-landing 
 
Recession 
A recession means a fall in the level of real national output i.e. a period when growth is 
negative, leading to a contraction in employment, incomes and profits.  
A simple definition:  
A fall in real GDP for two consecutive quarters i.e. six months 
 
There are many symptoms of a recession – here is a selection of key indicators: 

• A fall in purchases of components and raw materials (i.e. intermediate products) 

• Rising unemployment and fewer job vacancies available for people looking for 
work 

• A rise in the number of business failures and businesses announcing lower 
profits and investment 

• A decline in consumer and business confidence 

• A contraction in consumer spending & a rise in the percentage of income saved 

• A drop in the value of exports and imports of goods and services 

• Large price discounts offered by businesses in a bid to sell their excess stocks 

• Heavy de-stocking as businesses look to cut back when demand is weak – 
causes lower output 

• Government tax revenues are falling and welfare benefit spending is rising 
 
Recovery 
This is when economic activity starts to pick up again after a recession.  Real GDP will start  
to increase, and unemployment may begin to fall slowly. 
 
 

  



Task 
 
In the table below, list three characteristics of each of the a recession and a boom. 

Phases of the 
economic cycle Characteristics 

Recession o  
o  
o  
 

Boom o  
o  
o  
 

 

  



 
4. Building Skills 
 
In order to complete the course and the exam you will need to understand and interpret 
economic data and be able to develop chains of reasoning (explaining the links between a 
start point and an end point).  Read the article below and answer the questions which follow. 

 
The Financial Crisis of 2008 
 
In 2008 the UK economy entered recession as a result of the banking crisis.  A banking 
crisis implies major banks run short of money (liquidity). In a severe banking crisis (e.g. 
Great Depression 1929-32), some banks may go out of business. If banks do face liquidity 
shortages or worse, it will have a major impact on savers, business and consumers. Major 
banking crisis invariably effect economic growth and can cause unemployment. In the recent 
banking crisis, banks cut back on lending. This meant firms didn’t have the funds to finance 
investment. 
 
Essentially, it is a recession which causes unemployment. As output and demand fall, firms 
cut back on hiring new labour. This leads to a rise in unemployment as there are fewer job 
vacancies. 
 
Graph showing rise in unemployment after 2008 recession 

 
 
Also, some firms may have to shed labour through redundancies, directly creating 
unemployment.  As unemployment rises, this can worsen the recession. The unemployed 



will have less income to spend leading to lower consumer spending, lower demand for a 
country’s goods and services and lower growth rates. This, in turn, can lead to more job 
losses as firms have to cut back even further on employment levels.This is an example of a 
negative multiplier effect in operation. 
 
In the UK, there were some job losses from the financial sector, with banks laying off 
workers to try and reduce costs. However, most of the unemployment was in other sectors, 
sectors indirectly affected by the banking crisis. 
 
One response to the recession was a cut in interest rates. Towards the latter half of 
2008 and early 2009,. The UK cut interest rates from 5% to 0.5%. Usually, a major cut in 
interest rates would make borrowing cheaper and encourage consumption and investment. 
(e.g. in 1992, when the UK cut interest rates, the economy recovered fairly quickly.) 
However, cuts in interest rates were less effective in this period. Lower interest rates make it 
cheaper to borrow. This should lead to a rise in economic activity as more people start 
spending and demand more of a country’s goods and services, so firms take on more 
workers. 
 
In theory, lower interest rates will: 
• Reduce the incentive to save. Lower interest rates give a smaller return from saving. 

This lower incentive to save will encourage consumers to spend rather than hold onto 
money. 

• Cheaper borrowing costs. Lower interest rates make the cost of borrowing cheaper. It 
will encourage consumers and firms to take out loans to finance greater spending and 
investment. 

• Lower mortgage interest payments. A fall in interest rates will reduce the monthly cost 
of mortgage repayments. This will leave householders with more disposable income and 
should cause a rise in consumer spending. 

• Rising asset prices. Lower interest rates make it more attractive to buy assets such as 
housing. This will cause a rise in house prices and therefore rise in wealth. Increased 
wealth will also encourage consumer spending as confidence will be higher. 

 

For questions 1 and 2, use the data only. 
1) Using the top graph, explain what happened to GDP between 2005 and 2015. 
2) What is the relationship between GDP and unemployment? 
 
One of the key skills in economics is building a chain of reasoning.  The next two questions 
will help you to develop this skills.   
3) Explain why a fall in RGDP leads to unemployment. 
4) Explain why reducing interest rates increases the amount of money spent in an 

economy. 

 

  



 

5. A-Level-Ready 
 
While studying Economics over the next 2 years you will learn that there are external factors 
that can have an impact on the national or global Economy beyond the control of any 
Government. These are known as Economic Shocks. Recently we have seen three major 
Economic shocks. The 2008 financial crisis, Britain’s decision to leave the EU and the 
current Covid-19 Pandemic. All of these shocks have a significant impact on the Economy. 
 
In the UK there are several major indicators of Economic performance. You should 
remember these from the Getting Started section. 
 

• Inflation: the general level of price increases 

• Unemployment: the number of people currently out of work and looking for a job. 

• Economic growth: the percentage change in real GDP from one year to the next 

• Government spending: how much the government spends and what on 

• Government income: the amount of money the government gets in tax 

• Budget deficit: when the government spend more money than it receives in tax 

• Inequality-The difference between the rich and the poor 
 
As a result of the virus we have seen significant changes in these economic Indicators 
 
Produce a 2 page report explaining the impact of the virus on the UK Economy 
Research using the internet and websites such as   www.gov.uk 
 
Paragraph 1-introduction: explain what you are doing 
 
Paragraph 2- What has happened to growth from Feb 20 to April /May 20 
Give figures for the months.  Why has this happened to growth as a result of the virus? You 
could draw the business cycle and explain where you think we are on the business cycle. 
 
Paragraph 3 – Inflation: what has happened to inflation from Feb 20 to April /May 20 
Give figures for the months.  Why has this happened to inflation as a result of the virus? 
 
Paragraph 4-What has happened to Unemployment from Feb 20 to April /May 20 
Give figures for the months. Why has this happened to unemployment as a result of the 
virus? Think about business closing? With less people working what has happened to 
inequality? 
 
Paragraph 5- What has happened to government Spending from Feb 20 to April /May 20 
Give figures showing Government spending during the crisis, Why has it gone up so much? 
What are furloughed workers? Why did the government do it? How has the government 
supported businesses that have closed? Give actual examples.  What else has the 
government done? 
 
Paragraph 6- What has happened to tax revenue and government debt from Feb 20 to April 
/May 20 
Give figures to show a drop in tax revenue and the increase in government debt. Why has 
taxation fallen? (think about people not spending and not working, VAT and Income tax) 
 
Paragraph 7 –What has happened to interest rates? 
Give evidence of the current rates and how they have changed.  Why has the Bank of 
England dropped interest rates? 

http://www.gov.uk/


 
Paragraph 8- Summary  
Give your view on what has happened to the economy 
Why has the Government responded in this way? 
  



 

6. Extension Tasks  
 
Really Ambitious Reading - many students are reluctant to read but ambitious students 
should regard this as an essential part of their preparation for top courses. Stay clear of 
textbooks, find interest articles on the web (https://www.project-syndicate.org/ is a good 
start), delve into the comment and analysis publications such as the Economist and 
Prospect Magazine.  
 
You could read some more challenging respected economics books which will enhance your 
knowledge in different areas of the course and you could talk about in a university reference. 
These are good to stretch yourself and give a more critical analysis of economic study:  

• Economics: The User’s Guide (Ha Joon-Chang)  

• How Markets Fail: The Logic of Economic Calamities (John Cassidy)  

• The Spirit Level: Why Equality is Better for Everyone (Richard Wilkinson & Kate Pickett)  

• Nudge: Improving Decisions About Health, Wealth and Happiness (Cass R Sunstein & 
Richard H Thaler)  

• Misbehaving: The Making of Behavioural Economics (Richard H Thaler)  

• 23 Things They Don't Tell You About Capitalism (Ha Joon-Chang)  

• The Big Short: Inside the Doomsday Machine (Michael Lewis)  

• Adapt: Why Success Always Starts with Failure (Tim Harford)  

• The Great Divide (Joseph Stiglitz)-  

• The Great Economist – Linda Yueh 
 
 
Online Videos – Econplusdal’s YouTube channel covers a wide range of A Level topics. 
https://www.youtube.com/results?search_query=econplusdal+channel 
This link covers a wide range of microecomics topics – we will be starting with 
microeconomics in September. 
https://www.ncpontefract.ac.uk/wp-content/uploads/2017/04/Economics_Induction-task-
V2.pdf 
Stephanie Flanders’ series The Masters of Money has videos on some key economists who 
we will study: Karl Marx, John Maynard Keynes and Karl Mark.  They are all available on 
YouTube, 
 
Blog – set up your own economics blog or Twitter account, posting links to interesting news 
reports, stories and videos.  Give your own opinions on recent events.   
 
The Global Economy – your work in this introduction has focused on the UK.  It might be 
interesting to look at the impact of Covid-19 on a different type of economy, such as an 
African economy. 

 

https://www.project-syndicate.org/
https://www.youtube.com/results?search_query=econplusdal+channel
https://www.ncpontefract.ac.uk/wp-content/uploads/2017/04/Economics_Induction-task-V2.pdf
https://www.ncpontefract.ac.uk/wp-content/uploads/2017/04/Economics_Induction-task-V2.pdf

